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Sustainable infrastructure

Infrastructures — real (physical) assets that are fundamental to the economy and society — are considered a
long-term investment thanks to their stability and the constant demand for essential services that they generate.

An infrastructure is sustainable when

it meets current social needs, reducing the impact on future generations

and integrating materials or methods that promote environmental quality, resource efficiency, economic vitality
and public security. In order to achieve the Sustainable Development Goals by 2030 and net-zero emissions
by 2050, significant and resilient investments are essential.
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Sustainable infrastructures provide numerous
economic, social and governance (ESG)
advantages in the long term.

What is “sustainable infrastructure”?

The world is experiencing a major climate crisis and, now more than ever, it is vital
that we combat inequalities affecting vulnerable people. Investing in sustainable
infrastructure is a huge opportunity to make a

positive change.

The International Institute for Sustainable Development (IISD) used SAVi
(Sustainable Asset Valuation) methodology to define sustainable infrastructures as
pillars that:

» reduce carbon footprint and environmental impact;

+  protect natural ecosystems;

* prove to be resilient to climate change;

+ optimise the use of natural ecosystems and their “infrastructural services”;

* go beyond compliance with basic labour standards and human rights;

+ drive technological and industrial innovation;

* increase investments in education and research and development (R&D);

*  boost employment;

+ demonstrate their financial sustainability;

+ attract national investors and businesses;

» increase foreign direct investments;

* represent good value for money for contributors and investors.

Source: Sustainable Infrastructure: Geospatial
tech in the forefront — Geospatial World

Sustainable infrastructures therefore offer long-term economic, social and
governance (ESG) benefits, playing a vital role when it comes to achieving global
climate objectives and SDGs as well as in building a strong and resilient global
economy.

According to the Global Infrastructure Hub, bridging the “sustainable infrastructure
investment gap” may take more than three times the current level of investment in
clean energy, and 70% of the necessary expenditure needs to be made in emerging
markets and developing economies.


https://metadefender.opswat.com/safe-redirect/https%3a%2f%2fgeospatialworld.net%2farticle%2fsustainable-infrastructure-geospatial-tech-forefront%2f
https://geospatialworld.net/article/sustainable-infrastructure-geospatial-tech-forefront/
https://geospatialworld.net/article/sustainable-infrastructure-geospatial-tech-forefront/
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Focus on industry, innovation and
infrastructure.
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Infrastructural damage caused by climate
change results in significant economic losses.
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Regional and local governments are key
investors in climate-resilient infrastructures.
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United Nations — Sustainable Development Goal 9 (SDG 9)

SDG 9 aims to build resilient infrastructures, foster innovation — driver of economic
growth and human well-being — and to promote inclusive and sustainable
industrialisation. It is essential to sustainable development, as investments in this
area help create jobs, increase productivity and promote prosperity in the long run.

This goal also promotes universal access to the Internet in least developed countries.
In fact, the availability of a fast and reliable computer connection helps improve
access to healthcare services, education and technological innovations, and plays a
key role in promoting sustainable development at global level. Rising service costs
and a lack of infrastructure and digital skills are, however, slowing this process down,
which is why greater collaboration between governments, the private sector, civil
society organisations and local communities is needed.

Infrastructures and the effects of climate change

Ever since the 1970s, the number of extreme climate events recorded has increased
dramatically — as have the economic losses generated by these disasters, which have
risen from 198 billion to 1.6 trillion dollars. Current choices regarding infrastructure
provision will therefore have an impact on the coming decades.

Record global temperatures are causing more frequent heat waves, droughts and
forest fires as well as flooding due to rising sea levels.

These events particularly increase the vulnerability of developing countries and small
island states, which are fundamentally characterised by high financing costs and a
lower capacity to build quality infrastructures and thus achieve development goals.

Natural disasters by development status and region
Average number of natural disasters per 1 000 km2, 2000-20
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Source: Infrastructure for a Climate-Resilient Future | OECD

Investing in climate-resilient infrastructures would help support steady economic
growth in addition to saving human lives. However, the cash flows allocated to these
infrastructures are still not enough to tackle the growing impacts of climate change.

Governments on the front line

The disparity between current levels of investment in infrastructures and those
necessary to achieve the SDGs is significant. The Organisation for Economic Co-
operation and Development (OECD) estimates that — in order to achieve the
development goals and create a climate-resilient and low-carbon future — it will be
necessary to invest 6.9 trillion dollars annually in sustainable infrastructures until
2050.

In the member countries of the OECD and the European Union, regional and local
administrations are currently the main drivers of these investments. However, in order
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https://www.oecd.org/en/publications/2024/04/infrastructure-for-a-climate-resilient-future_c6c0dc64.html
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to plan, build and maintain climate-resilient local infrastructures, all governments will
need to adopt new financing strategies.

Opportunities Risks

- Investments in sustainable - Investments in sustainable
infrastructures are steadily infrastructures are influenced by
increasing. The energy transition economic trends and the choices or
and decarbonisation policies are political orientations of individual
factors that favour the development countries.

o i S - Depending on the performance of

- Investing in shares in companies the markets, the shares are subject
that are active in the sector to major fluctuations in their value,
represents an interesting both upwards and downwards.

opportunity given the growing
global attention on this topic.

To request the full publication containing the instruments we
have selected and recommended or to get more information,
please fill in the form on our website (only available to residents
in Switzerland).

Alternatively, you can visit one of our Branches (you find us
here).
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https://www.bps-suisse.ch/en/publication-news_esg_n_deg__17_sustainable_infrastructure.php
https://www.bps-suisse.ch/en/whereweare.php
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Disclaimer
Eric Elvio Mantovani This publication was created by the Investment Advisory service of Banca Popolare di
Head of Sondrio (SUISSE). The SBA “Directives on the Independence of Financial Research” do
. not apply.
Investme.r.lt AdVIsory_ This document does not constitute legal or tax advice, an offer or an invitation to subscribe
ClIA Certified International for shares. Under no circumstances should it replace expert advice, which is necessary
Investment Analyst prior to making any (dis)investment decision and concerns the risks associated with
CESGA Certified Environmental, financial instruments or an investor's objectives, financial situation or needs. It is therefore
Social and Governance Analyst the investor's responsibility to consult both his/her financial advisor and the SBA’s “Risks

Involved in Trading Financial Instruments” leaflet, which is available free of charge from
any bank branch.

Banca Popolare di Sondrio (SUISSE)'s Investment Advisory Service makes every effort to
obtain information from reliable sources. It cannot, however, guarantee that the information
contained in this document is accurate, reliable and complete. The Bank therefore assumes
no responsibility for the level of updating, accuracy and completeness of its content. Any
opinions expressed herein may be subject to change without specific notification to the
recipients thereof.

The rates and values specified in this document are indicative and not representative of
actual prices/rates. The Bank accepts no liability for any damages, including loss of
earnings, arising from the information contained in this document. Past performance is not
to be considered a promise or guarantee of future performance. The value and income of
investments held may fluctuate according to market and exchange rate conditions; the
investment may lead to losses or decreases in capital.

Under no circumstances may the services and financial products referred to in this
publication be offered to persons subject to a jurisdiction that restricts or prohibits them.
The contents of this document may not be reproduced and/or distributed, either in part or
in full, without the prior consent of Banca Popolare di Sondrio (SUISSE).

Published: November 2025

Banca Popolare di Sondrio (SUISSE)
Your Bank over time


https://www.bps-suisse.ch/en

